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Form DOGC-1a SUBMIT IN TfilPLI(]ATE“
STATE OF UTAH O e ey "
DEPARTMENT OF NATURAL RESOURCES _Smith Lease #3820
DIVISION OF OIL & GAS 5. Lease Designation and Serial No,

6. If Indian, Allottee or Tribe Name

J.D.M,~Paulson-Smith

7. Unit Apreement Name

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

1a. Type of Work

DRILL DEEPEN [] PLUG BACK []
b. Type of Well SI.‘lth L_le. i
0il or Gas Single Multiple 4, Farm.or Lease Name
Well B Well [5 Other Zone |————| Zone D o
2. Name of Operator ’ '2 ’
9. Well No.
JeD. Mezo

5. Address of Operator

___wildeat
10. Field apd Pool or Wildeat
2960 Eastview Dr, Grand Jumction, NEL ‘NEL NEk Sec. 23,T218
1, Location of Well (Report locatih, glefirly and in accordance with any State requirements.*)

At surface - 11. .Sec., T., R.. 1\7[.. or Blk.

m “k 'u Sec. 23’ 1.'213 RZ.'!E S.L¢u.’ and Survey or Area

At proposed prod. zone ‘550 / ﬁ/ £ }- 55 94 '/4:2"2_

74, Distance in miles and direction from mearest town or post office® 12, County or Parrish  13. State
1/2 mile noxth of Cisco
15. Distance from proposed* 330' 16. No, of acres in lease 17. No, of aecres assigned
loeation to riea.rest to this well
property or lease line, ft.
___(Also to nearest drlg. line, if any) i - 10“ . 1 e
1%, DBistunce from proposed loeation* 19. Proposed depth 20, Rotary or cable tools

to nearest well, drilling, completed,
or aprlied for, on this lease, ft. 2640° 1,000" m:n}_:nh_
[}
21. Elevations (Show whether DF, RT, GR, etc.) 24, Approx, date work will start*
4347 925=75

23. PROPOSED CASING AND CEMENTING PROGRAM
Size of Hole Size of Casing Weight per Foot Setting Depth Quantity of Cement .
6 1/8° 7 16 1bs. 60’ 25 aks, _
Giverson type G blewout preventer,
Approx, 500 1b, pressure with air and ~ . water.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is lo deepen or plug back, rive data on present productive zone and proposed new pro-
ductive zone, If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

nreventer program, if any.

o JR . 240 PR o/ P75

"(This ce for Vedfral or Stale office use)

Permit No / 3 'ﬂ/?,jﬂzéﬁ ..... Approval Date

Bigned.._

Approved by........on R, L VPSR C O DIAte e e
Conditions of approval, if any:

*See Instructions On Reverse Side
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Well Location
for
J.D.M.-PAULSON-SMITHI
WELL NOs 2
in

"

NEz NEf NE} Section 23, T2IS RP3E S.L.M., 330ft. West of
East line and 330 ft, South of the North line
of saild section 23,

Je D M.-PAULSON
SMITH W.3.No.2

elev.= 4347

|
|
!
l
!
|
!
!
!

SCALE
/10t =]O000F

Surveyed, drawn and certifled by H. D, Clark
Sept o Ié, 1975

Signéd ’°l"‘";:z?‘”‘““" ak_

Colorado Regigtered Land Surveyor
No. 7689
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DIVISION OF OIL, GAS, AND MINING

-,

™

*FILE NOTATIONS*

Dat-e_-_:;. Q%/;Jﬁ /722/ V2 A

Operator:

Well No:

e e o am m m m m m  m n i T =

V4
File Prepared Vv Entered on N.I.D. l E I

Card Indexed J]j Completion Sheet J:Z[

Checked By:

Administrative Assistant: J{/

Petroleum Engineer/Mined Land Coordinator:

Remarks: Jwﬁ‘)/.)ctt e /«aﬂ'ﬁwy,’ d[[_ .:s’L.WN - wcagg;MT
o€ fheew goiets C95) oL

rl

‘F’b g,‘.,{'— P 2 Y (y---u-“bw%
S vlew EoS oy, wd oy of é,:, Ve C cwe § § o e
oy AT S e Ft a—fl--zw—/['! Q eroant Ve lbuims  cure

Remarks: o obleined bt He Sevfec,

Director:

Include Within Approval Letter:
Bond Required I | Survey Plat Required j:‘

order No. /£ ,Z -S7 |_1;|/ Blowout Prevention Eﬁiuipment —

Rule C-3(c) Topographical exception/company owns or _controls acreage
within a 660' radius of proposed site

0.K. Rulé c-3 I:l 0.K. In Unit l:[
Other: ‘ |

Eﬁter Written




September 25, 1975

J.Ds Mézo R
2960 ‘Bastview Drive '
‘Grand Junction, Colorado 81501

. Re: ‘Well No. Paulson-Smith #2
" Sec. 23, T. 21 8, R. 23 E,
Grend Ccunty, Utah

Gentlemen:

_ \ 1nsofer as this office is concefne& approval to drill the above
~ referred to well is hereby granted 1n accordance with the Order issued
in Cause No. 102-5, : L

Should ou determine that it will be necessary to plug and abandon
this well, you are hereby requested to immediately notify the following:

PATRICK L. DRISCOLL - Chief Petroleum Engineer

HOME: 272-5813
OFFICE: 533~ 5771 -

_ ‘ Bnclosed please find Form OGC-8-X, which is to be completed whether
“or. not water sands (aquifers) are encountered during drilling.

The-API number assigned to this well is 43—019-30260.
Very truly yours,
DIVISION OF OIL, GAS, AND MINING

CRIGINAL SHONED 3Y €. 1. MY

CLEON B. FEIGHT
DIRECTOR

'CBFmsw

*LEASE NOTIFY THIS DIVISION WITHIN 24 HRS. OF 520,000




" STATE OF U’

$§,““:.¢";"'“.";“ L mmm
OIL & GAS CONSERVATION COMMISSION v .
. Statd 38;0“ s
IP INDIAN, ALLOTTRR AMB
SUNDRY NOTICES AND: REPORTS ON WELLS
{Do not usme ﬂh W % % ” n & different reservoir. ‘ .
T AT T
. OIL . . . .
WiLL . “un i . | o o
Je Do Mego : | _smith
ADDRESS OF OYBRATON ’ . WELL N0,
2960 Eastview Drive, Grand Jcte Colo. 81501 Paulsonw-3mith #2
£ LOCATION OF WALL {Report looation clearly and I atcordance with any Aiats requirements.” 10, FiNib AND FODL, OR WILDCAT
Bee aleo space 17 below.)
At surfuce . Wildcat
Nek Nel Nek S=¢ 23, T 218,R23E e
330 Pt from Natth l1ine,& 330 Feet from East Line, | sec 23 T 21S, R23E
4, PREWIT Wo. TR, Savariows (Bhow whether oF, Y, G, W8.) lmiml—-r—nu_l-l'lrm_
43+019-30260 4347 Gr Grand Utah
1e. Chetk Appropnate Box To Indicate Nature of Notice, Repont, or Oﬂm_' Data '
NOTICR OF INFERSION %0 ' _ SUPSRQUENT REFORY OF :
TEST WATER BHUT-OFF . FULL OR ALTER CABING - WATRR SHUT-OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE - . FRACTURE TREATMENT ALTERING CARING
BHOOT OR ACIDIZE ABANDON® - . lﬂ(-)OTlNﬂ oR ACIDIZING ARANDON MENT®
REPAIR WELL CHANGR PLANS - (Other)

{Other) Produce %YWell m y }‘um |¢ul:;w(°.rtnmpu o': "m’h Em%ﬂ [m
17, osscnuw rnnms:p ?fu wl mnb owuﬂou iClquto a4l mﬂmlw. and ‘m .‘ Wniind ‘. m_-:! d ol

nmwm.mm;.
Aell was drilled to total depth of 951Ft on Nov 18th 1975,

4% Casing aéf to 874 Ft on Nov 24th 1975, and cemented to surface
‘on Nov 27th 1975,

Well was perforated on Dec 8 1975 with 33 shots 1n 6;£Gat from
847 £t to 863 ft. with 2 shots per foot. = e
#ell is now complotcd and -has flared for several days and is shut
in waiting on tests from mwthwaat Pipeline Co. Well will be plac:rd
on line as soon as tests data is completed and 11n& and conpressorxr
ig in placan AN

pace M B‘edoul or Btate ofice use)

(This space

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, I ANY: : .

‘S.. lndw_cﬂo’m'!’u Reverse Side
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SUBMIT IN DUPLICATE"*
STATE OF UTAH (See other in-

structions on |5 e IONATION AND STEIAL NO.

FES 9 1976
reverse side)

DIVISION OF @y ¢/NJAS CONSERVATION COMMISSION -
GAS, & MININEB ¢ Z’Aﬂ" 75RO
@. IF INDIAN, ALLOTTEE OR TRIBE NAME
-

OIL GAS D
WELL WELL DRY Other

7. UNIT AGREEMENT NAMEK

NEW WORK DEEP- PLUG DIFF. N
WELL OVER EN DACK RESVR. Other 8. FARM OE LEASE NAME

2. NAME OF OPERATOR " 5\ M /'7-#

i 12 %ZEZ ; 9. welL Ro. *x
3. ADDRESS OF OPERATOR ) - ;
= - 0. FIELD AND POOL, OF WILDCAT
_ML&;LMJJ_&L:_MAM v T e 2 Lok -
4, LOCATION OF WELL (Report location clearly and in accordance with any State requirements)® ;
At murtace O Agr Ld FT.‘. A ?/‘r b 1!. asé.,‘r., R., M., OR BLOCK AND BURVEY

OR AREA
At top prod. interval reported below , 5
- TdISRIIE
At total depth 75//.‘.1‘. _ 52("&3 T -
14, PERMIT NoO. DATE ISSUED 12, COUNTY OR 13. sTATE
PARISH

yi-012-Jof b BRAR D | UTH H
15, pATE SPUDDED 16, DATE T.D, REACHED | 17. DATE COMFPL. (Heady to prod.) | 18 pLEVATIONS (DF, RKB, BT, GR, grc.)* | 19. ELEV. CABINGHEAD

lo=3~7¢ 1)/ -2k — -2 -

20, TOTAL DEPTH, MD & TVD . PLUG, BACK T.D., MD & TVD 2% IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLE CABLE TOOLS
HOW MANY* DRILLED BY |

./ VAV & 1)) b0 Sfes —> |RoTAA

24. PROD 6 INTERVAL(S), OF THIS COMBZETION—TOP, BOTTOM, NAME (MD AND TVD)* 25, WAS DIRECTIONAL

SURVEY MADD

Z! 4 % 243 , 0
26. TYFE ELECTRIC AND OTHER LOGS RU - 27. WASB WELL COREBD

TRo . ¥

RECORD (Report all atrings set in well)

28,

“CASING SIZE WEIGHT, LB./FT. T (MD) | . HOLE BIZE "] = = - CEMENTING NECORD . _ . _ | _ suoune popign._ . .
Y ANTYY 4o FT g 15§k,
. 4
L7 L i | Ly S SK.
29. LINER RECORD 30. TUBING RECORD
8I1ZE TOF (MD) BOTTOM (MD) |SACKS CEMENT* | SCREEN (MD) 8IZE DEPTH BET (MD) PACKER BET (MD)
S1. PERFORATION RECORD (Inferval, aive and number) 82, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

Ir”,' wg L} WA ¢ g. ”aT ‘,. P g¥7 DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
Xr 263 - wire ASHOTS PER FoeT -

33.* PRODUCTION
DATE FIRAT PRODUCTION PRODUCTION METHOD (Flowing, gas Uft, pumping—asize and type of pump) wmhx. ta:‘u;ws (Producing or
¢ shut-in
-
F‘:LMM% TEST fAs ¢
DATE OF TEST HOURS TESTED CHOKE SIZE PROD’N. FOR 01,—BBL, GAB—MCF. WATER—BEL, GAB-01L RATIO
TEST PERIOD
— | I |
FLOW. TUBING PRRSS, | CASING PRESSURE | CALCULATED 0IL-—BBL. GAS-—MCPF, WATER—BEL, OIL GRAVITY-API (COER.)
24-HOUR RATE
— | |
34. DIBPOSITION OF GAB (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

) - - ' /"’Z‘ !:fZE [.-E ‘EEMZ@!FS'QW

35. LIAT OF ATTACHMENT,

38. I hereby certify that the foregoing and attached Information 18 complete and correct as determined from all available records
z 27
e JPoRAT O paTE & ¥ /. ~[7 7t

*(See Instructions and Spaces for Additional Data on Reverse Side)

SIGNED




INSTRUCTIONS

General: This form is designed for submitting a complete and correct well completiim report and log on all types of lands and leases to either a Federal agency or a State agency,
or both, pursuant to applicable Federal and/or State laws aund regulations. Any neiessary speclal instructions concerning the use of this form and the number of coples to be
submitted, particularly with regard to local, area, or regional procedures and practices, either are shown below or wili be issued by, or may be obtained from, the local Federal
and/or State office. See instructions on itema 22 and 24, and 38, below regarding separate reports for separate completions.

If not filed prior to the time this summary record is submitted, copies of all currently available logs (drillers, geologists, sample and core analysis, all types electric, etc.), forma-
tion and pressure tests, and directional surveys, should be attached hereto, to the extent required by applicable Federal and/or State laws and regulations. All attachments
should be listed on this form, see item 35. . ;

item 4: If there are no applicable State requirements, locations on Federal or Indian land should be described in accordance with Federal reguirements. Consult local State
or Federal office for specific instructions.

lem 18: Indicate which elevation 13 used as reference (where not otherwise shown) for depth measurements given in other spaces on this form and in any attachments,

Hems 22 and 24: If this well is completed for separate production from more than one interval zone (multiple completion), so state in item 22; and in item 24 show the producing
interval, or intervals, top(s), bottom(s) and name(s) (if any) for only the interval reported in item 33. Submit a separate report (page) on this form, adequately identified,
for each additional interval to be separately produced, showing the additional data pertinent to such interval. :

Hem 29: ‘'Sacks Cement”: Attached supplemental records for this well should show:the details of any multiple stage cementing and the location of the cementing tool.

Hem 33: Submit a separate completion report on thix form for each interval to be separately produced. (See instruction for items 22 and 24 above.) -

37. SUMMARY OF POROUS ZONES:
BHOW ALL IMPORTANT ZONES OF POROSBITY AND CONTENTS THERECF ; CORED INTBRVALS AND ALL DRILL-STEM TISTS, INCLUDING || 38, GROLOGIC MAREERS
DEPTH INTERVAL TESTED, CUSHION USED, TIME TOOL OPLN, FLOWING AND BHUT-IN PRESSURES, AND RECOVERIRS

FORMATION TOP BOTTOM DISCIIPTIO*. CONTERTSH, ETC. TOP
'i NAME
M .:,é//.gy@(/'
Z7 .

i

MEAS. DEPTH TATM VERT. DAPTH
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Lease:PAULSON-SMITH API #: 43-019-30261-—
Well #:23-2 LocutlonéRigg 23 Twn 2158 Rng 23E
C H
Spud Date: 18/063/1975 Comp Date: 12/08/1975 S?:?e):, UTAH
KB: ELEV: 4347 Field: CISCO
TD: 951 PBTD: 874 Operator: DAYMOND GILLAND
Start S1
e //% %\\ Ez; Lel"'l;:h Description
% \ .
é %\1 1] 0.8 8625 Hole: SURFACE
[/ N 2.0 Cement: 15 SX.
7 N 60. 60.
180— | N 6.0 6.750 Casing: 18#
; § 60. @ 60. 0
) N
L/ N
/] N
/) N
/) Y
7 N
280— v N
] N
/ AN
/) N
/) Y
/ Y
v N
e Y
“ Y
/] AN
3g0— ) N
) N
/) N
) N
7 N
/] N
/] A
/) Y
7 N
/] N
40— ; §
/ Y
/] Y
/) Y
[/ N
” N
/) N
s A
% N
500— % N
” N
Ve N
e N
/] N
] N
[/ AN
L/, N
7N
800— [ N
) N
z N
) N
) AN
/) N
/) AN
s N
/) N
) Y
700 ; §
) N
/) N
) N
) N
2 N
7 N
) N
4 \
807— 7 N
7 ™~
/] AN
f N .| 847.0 Perf: 2SPF
E EN 863.0 16. @
%i R 2 0.0 Cement: 50 SX.
874.8 __B874.0 - N
8.0 4.508 ing: .
902 8740 87408 o :
3 8;:.3 6._/;22 gig&: mﬂow WHAT WELL 1S PLUGGED
951, .
3 sgma 6.122 Hole: PRODUCTION
gag . @ 891.




12/23/2003 ’

Wellbore Diagram

¥

1263

API Well No: 43-019-30261-00-00.  Permit No:
Company Name: ORPHAN-NO RESPONSIBLE OPER
Location: Sec: 23 T:215 R: 23E Spot: NENE

String Information

Well Name/No: PAULSON 23-2

Coordinates: X: 644433 Y: 4314725 String Bottom Diameter Weight Length
. (ft sub) (inches) (Ib/ft) (ft)
Field Name: GREATER CISCO HOLI 60 8.625 o
County Name: GRAND SURF 60 6.75 18 60
HOL2 951 6.125
PROD 874 45 135 874
Cement from 60 ft. to surface
Surface: 6.75 in. @ 60 ft.
Hole; 8.625 in. @ 60 ft.
Cement Information
BOC TOC
String (ft sub) (ft sub) Class Sacks
PROD 874 0 UK 50
SURF 60 0 UK. 18

Top
(ft sub)
847

_DKTA

Cement from 874 fi. to surface
Production: 4.5 in. @ 874 fi.

Hole: 6.125 in. @ 951 fi.

TD: 874 TVD: PBTD:

CDMTN _
MORN_ |

Bottom
(ft sub)
863

Formation Information
Formation Depth

702

820

866

Perforation Information

Shts/Ft No Shts Dt Squeeze

Formation

Depth

© Copyright 2001 ALL-LLC

Page 1




W SRR 0 Jan 19 176

Mr:-Cleon B Feight
Director

Div. of Gas & 0il & Mining
Salt Lake City Utah.,

Sir: | LLZLKI; /bb ZL/ A?

Il ;25,7'. 2IS, L L3E ) Coand [.’ﬂvm.ffﬁj/

I have enclosed the form OGCC~1b as requested , also a copy of the
logs that I have run on this well. '

There will be a change in the opr. on this lease in the near future,
and I will advise you when this change takes place, and will send you
the necessary forms at thatztime.

Paulson Drilling Inc,




)‘ STATE OF UTAH ‘ Norman H. Bangerter, Governor

NATURAL RESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining ' Dianne R. Nielson, Ph.D., Division Director

355 W. North Termpile + 3 Triad Center « Suite 350 « Sait Lake City, UT 84180-1203 + 801-538-5340

September 11, 1985

. Daymon D. Gililland
"P.0. Box 1844
Grand Junction, Colorado 81502

Gentlemen:

Re: Well No. Smith Lease 2 - Sec. 23, T. 21S, R. 23E,
Grand County, Utah - API #43-019-302681

According to information received by this office, the above
referenced well is now operated by your company. We have not
received the proper notification concerning this change.

If you have assumed operations, please submit a "Sundry Notice",
Form 0GC-1b, for each well this change affects with the name,

address and phone number of both the new and old operators and the

date the change became effective. We have enclosed forms for your
convenience. _

Sincerely,

Z)g,m z?hn.dg
Pam Kenna
Well Records Specialist

Enclosure
cc: Dianne R. Nielson
Ronald J. Firth
John R. Baza
tle

0170s/19

an equal opportunity employer



MEMO TO FILE
DATE: JUNE 5, 1979
RE: OPERATOR NAME CHANGE, TWO WELLS LISTED BELOW

1) FORMERLY CHARLES WHYTE TO: FIX & GILILLAND
WELIL NO. WHYTE-STATE #2
Sec. 24, T. 218, R. 23E,
GRAND COUNTY, UTAH

2) FORMERLY J.D. MEZO TO: FIX & GILILLAND
WELL NO. SMITH LEASE #2 !
Sec. 23, T. 218, K. 3%, 90?
GRAND COUNTY, UTAH

****EFFECTIV%/PAFE: 10—15:;8
/

Signed:



Fom 0GC-Ab 553.\’: TRIPLICATES 3
"STATE OF UTAH (M) strurhions on

epse e
DEPARTMENT OF NATURAL RESOURCES revemen
DIVISION OF OIL, GAS, AND MINING 3. LEAGE DEAIGNATION ANO SERIAL NO.
ML-3820

$. IF INDIAN, ALLOTTES OR TRINS NAMSE

e SUNDRY NOTICES AND REPORTS ON WELLS
Do v e TR 6 FeASFTL r MLppe (ry

1. . : 1. UNIT AGAEEMENT NAMD
oL aas
waLL waLL oOTHER : .
i waus oF orsatoR _ %3 5. TARM OB LBAZE WaMN
Daymon D. Gililland Smith Lease
. 4DORESS OF OPBRATOR : 9. WBLL ¥o,

' DIVISION o r Ui,

P.0. Box 1844, Grand Junction, CO 81502 ~ #2_
n wq}&u.oreﬁwwrmmmmwmﬁ&w 10, #TaL AWD FooL, GF WLBEAT
4t surface ' Greater Cisco Area

11, aic,, T, R, M., OB BLE, AND
SUAYRY 08 ARSA

NEZNEZ Sec. 23,

. P PN S e e ..T.Qig..___._Rz - -
14. PERNIT WO, 15, BLEVATIONS (Show whatber OF, RT, OR, eta) 13, COUNTT OB FARISW| 1B, #TATR
43-019-30261 Grand Utah
18. Check Appropnate Box To Indicate Nature of Notice, Repert, or Other Data

NOTICR OF INTENTION 10: SUBSSQUENT RNPORT OF:
TEST WATER ARUT-OFY PULL OR ALTER CANING WATER SHUT-OFP REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CABING
SHOOT OR ACIDIZE ABANDON® SHOUTING OR ACIDITING . ABANUDONMENT®
REPAIR WELL B CHANGE PLANA (Other) New Operator =
orner [T Rapors s o L, SRR, o 7!

. ARED AR CUMPLETED OPERATIO Tearly dtate ull_pertlnont defulls, und give pertinent dates. including estimated date of starting any
1 D“pcr:azn:m:‘ork.“ tt“ 'ivud\i 'i'n dln?mon:u; Nduﬂh(..‘:u;&. subsurface locations and ;uu:red and trie vertical depths for all markers and zones pertl-
nent to this work.) * ’

Effective February 24, 1985 the new Operator is:

Daymon D. Gililland

P.0O. Box 1844

Grand Junction, CO 81502
Telephone - (303) 241-3292

Former Operator:

Mutual 0il of America, Inc.
350 3. Center, Suite L4635
Reno, NV 89501

Telephone - (702) 323-0261

NOTICE: THE CORRECT NAME FOR THIS WELL I3: Paulson 23-2 well

~

" prrp __OPErator pars _10-15-85

(This space fof Federal or State ofice um)

AP®"NAVED BY TITLE DATE
Ciaidtas. °8 OF APPROVAL, IF ANT:

*See Instructions on Reverse Side




-

- !TATE OF UTAH

Form 0GC-1b

Rt

SUBMTRIPLICATE*
(0 structions on

reverse side)

DEPARTMENT OF NATURAL RESQURCES

DIVISION OF OIL, GAS, AND MINING

3. LEANN DEAIONATION AND SBRIAL NO.

ML-3820

SUNDRY NOTICES AND REPORTS ON

RECEIVED

6. IF INDIAN, ALLOTTEE OR TRINE NAMS

(Do not use this (o PR IOATION TR PEiSEPen,or Blag back to
1 T. UNIT AGREBMBNT NaMd
o 0 %80 O oonn OCT 28 1985
2. NaMm oF OPRRATOR 8. TARM OR LBANE NA_H_I_
Daymon D. Gililland OIVISION OF OIL | Paulson
8. ADDRESS OF OFRRATOR GAg & M'N'NG 9. WBLL NO.
P.0. Box 1844, Grand Junetion, CO 81502 : 23-2

4. LOCATION OF WELL
See also space 17 below.)

(chport location clearly and in accordance with any Btate requirements.®

10. FIELD AND FOOL, OR WILDCAT

At surface Greater Cisco Area
ii. enc,, 7., :..ou..‘:h BLE. AND
NESRET A48T, 23,
: 7218, R23E
14, PzRMIT Wo, 16. BLEVATIONS (Sbow whather DF, KT, oB, #to.) 13. COUNTY Oon PARISH| 18. aTATE
43-019-30261 Grand Utah

16.
NOTICE OF INTENTION TO;

TEBT WATER SHUT-OFF PULL OR ALTER CASING

FRACTURE TREAT MULTIPLE COMPLETE
BHOOT QR ACIDIZE ABANDON®
REPAIR WELL

(Other)

CHANGE PLANS

Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data

SUBSBQUENT REFORT OF

SHOUTING OR ACIDIZING @

{Other) New O e

(NoTE : Report results of multiple completion on Well
Completion or Recompletion Report and Log form,)

WATER BHUT-OFPF REPAIRING WELL

FRACTURE TREATMENT ALTERING CABING

ABANDONMENT* .

17. DEBCRIBE MROPOSED OR COMPLETED OPERATIONS (Clearly state nll pertinent detalls, and glve pertinent dates, including estimated date of starting an
proposed work, If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-

nent to this work.) *

This well's correct name is Paulson 23-2
New Operator is: Daymon D. Gililland
P.0. Box 1844

Grand Junction, CO 81
(303) 241 -3292

Former Operator: Mutual 0il of America,
350 South Center Stree
Reno, NV. (702) 323-02

Effective Date: February 24, 1985

502

Inc.
t, Suite 465
61

18. i, true andscorre

I hereby 9e’rft;¥y that the fore,juz
]

SIGNED MW’V/ é

/4/[43/ ' wium ODErator

DATE 10-—214'—8_5_

(This space for’ Federal or State office use)

APPROVED BY TITLE

DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side



® ez @ DECEIVE

-
“August 18, 1986 AUG 21 1986
| DIVISION OF

OIL.GAS & MINING

Mr. John Boza, Chief Petroleum Engineer
Division of 0il, Gas and Mining -
355 W. North. Temple, Suite 350 '
Salt Lake City, UT 84180-1203

Re: ML 3820 - Paulson 23-2 Well
Dear Mr. Boza:

The purpose of this iettér:is to memorialize our telephone
conversation of this morning.

We discussed the-fact that ML 3820 is a Utah State 0il and Gas
Lease that was issued January 2, 1953. Being a ten (10) year -
lease, its primary term ended something over twenty-three (23)
years ago. This lease is being held by production from the
Paulson 23-2 Well. While the well is under a Gas Purchase GContract
with Northwest Pipeline Corporation, it has not produced for a

" period of time in excess of 5 years. As we both know, Mr. William
‘Moore, of your Departiment, has been putting pressure on me and
other producers in- the area to produce or plug and abandon wells
that are doubtful. To comply with your request, I did plug and
abandoned two well on the lease. As a matter of fact, the
approved Sundry Notices were received by me last Friday.

As to the Paulson 23-2 Well, we discussed the severe water problems
and the fact that I worked the well over last year and spent
several months pumping,off water before I got the gas to return.

My consulting geolbgisias advised me that if I shut the well in
again, I most likely will not be able to get it to produce again
because the well is being damaged each time water encroachs the

gas zone. 1 sought a.second opinion from another geologist and
was told the same thing. Knowing the well as I do6, it is my
opinion that I must not shut the well in again and allow water

to encroach the gas zone.

Hopefully I will be able to produce the well and not shut it in
again. Northwest Pipeline has a policy whereas they will take

the gas from critical wells. Mr., Steve Kitterer told ‘me today,
after our conversation, that if I could confirm that the lease

was in Jjeopardy of being lost if the Paulson 23-2 was not produced,
they would commence taking the gas. They do need confirmation
from you that what I have told them (as set out in this letter)

is indeed factual. By copy of this letter, I am advising them

of the situation. Would you please confirm, in writing, with

a copy to me, that the contents of this letter is factual.




Mr. John Boza =~ = '
August 18, 1986
Page Two

The letter should be sant to:

Mr. Steve Kitterer

Northwest Pipeline Corporation
P.0. Box 8900

Salt Lake City, UT 84108-0900

Should you wish to speak with Mr. Kitterer, his telephone
number is 584-6689. Perhaps a call from you would atart
action to get the well turned on.

Mr. Boza, thank you for your assistance in this matter.
Sincerely,

WMJ/&M -

D. Gililland

ccs Mr. Steve Kitterer, NWPL
Mr. A.J. Coffman, Esquire
Attorney at law
Moab, Utah



’ HarveyW.Merrall‘ SN
Consulting Geologist 0"3* 195

P.O. Box 846 ' - e Phone
Mosb, Utah 84532 | . [801] 250-8768

September 4, 1986
John Boza

Chief Petroleum Engineer . '
Utah Division of 0Oil, Gas, & Mining

3 Triad Center, Suite 350

Salt Lake City, UT 84180 | SEP 05 1986
Subject: "Handicap" Designation of

Paulson 23-2 Gas Well APT 43-019-30261 oumws'g"‘o':
NE/4 NE/4 NE/4 £23, T21S, R23E | .GAS 8 MINING

Grand County,; Utdh . State ML-3820 -
Deéar Mr. Boza;

I have reviewed the information available on the Paulson 23-2 gas well.
This information included the electric logs of:

Induction-Electric
Gamma Ray Neutron-Density
3 Dimension Velocity log

Electric log tops were picked as follows:

Dakota . 702!
Cedar Mountain = 820
Morrison 866"

Total Debth 931"

The gas interval perforated was 847'-863' in the basal part of the
Cedar Mountain Formation; Well History:

1) Well was shut in for several years, during which water from
~ abowe encmacmd into the gas pay zone..
TT2)  Well worked “Sver and putp” TABK e i

3) Purped water for sevéral months, trace of gas, gas increased
til 10 pounds of shut in pressure at surface. Pump would
gas lock, hole would fill back with water. :

4) Installed progressive cavity pump and purped water out of

~ hole for three months, gas slowly increasing tntil the shut

in tubing pressure of 3504 was reached.

5) In the middle of August 1986 Nortlmwest Pipeline Corp. started
buying gas from this well. The production started at about
135 mef/d and increased up to 220 me&f/d with 35 barrels of
water per day production on a 3/4 inch choke. The ressor
was shut down for a dayand the water encroached into the gas
zone. When production started up again, the rate was back
down to 135 mcf/d and has increased to 160 mcf/d, and is

still increasing.




Boza-9/4/86 . 2 Q

Conclusion & Recomendations

After evaluating the electric logs and reviewing the well history of
the Paulson 23-2 well, it is my opinion that the gas zone at 847'-863' is
being invaded by freshwater from a porous zone at 710'-725' through the
channels in the cement job kehind the production string of casing. This
invading water has done a lot of damage to the gas reservoir, as indicated
by the long period of pumping of the water, that is required to get the
gas volume to come back enough to off set the hydrostatic pressure. The
Water will flow to the surface with a 1/2 to 3/4 inch stream artesian.

I recommend that this well be designated a "hardship case" in order
that it will be produced constantly without being shut down intermittantly,
and only produced a few day per month. This intermittant producing allows
the water to encroach into the gas 2zone, and cause severe damage to the
formation.

Due to the great porosity of the gas zone and it's open communication
to the water zone above, it is thought that any perforating & squeezing
of the water zone might result in the cementing of the gas zone and thus
losing the well.

I recomend that his well by produced at a rate of between 200 and
225 mef/d, which would be maintained on a 3/4 inch choke. This well is
handicapped by the water zone above that is in communication with the gas
zone.

I believe that the well may be lost if the well production is “shut
down, and the water is again allowed to encroach into the gas reservoir.
Your concideration of designating the well as a "hardship or handicapped"
well to the pipeline company would be greatly appreciated.

Sincerely yours;

Harvey Merrell

Consulting Petroleum Geologist

Certified Petroleum Geologist #2013
cc. Damon D. Gililland

HWM:rmm
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September 9, 1986

Mr. Steve Kitterer

Northwest Pipeline Corporation
P.0.Box 8%00 .

Salt Lake City, Utah 84108-0500

Dear Mr. Kitterer:

RE: Paulson Well No. 23-2, Sec.23, T.21S, R.23E, Grand County

. I am sending you this letter in response to a request by Mr.
Daymon D. Gililland of Grand Junction, Colorado. Mr. Gililland
informs me that Northwest Pipeline Corporation will consider taking
gas on a continuous basis from the referenced well if it is deemed a
"hardship" or "handicapped" well. From what I understand about your
program for accepting production from such wells, it appears that

the subject well certainly gqualifies to be included in this category.

The only criterion which the Division of 0il, Gas and Mining
can consider for designating a well as critical to produce would be
the potential for damage to the resource if the well were not
produced. From records available within the Division and from a
technical opinion presented by Mr. Harvey W. Merrell, a consulting
geologist, it appears that water encroachment into the gas producing
interval is periodically reducing gas production and may eventually
prevent gas production completely if the well is shut-in for an
extendea period of time. For this reason, I support the designation
of hardship or handicapped for the subject well.

Conservation of the resource is the primary concern of the
Division and it is my opinion as a petroleum engineer that the
subject well should be allowed to produce on a continuous basis
until the hydrocarbon resource has been depleted or it is no longer
economic to produce. The Division cannot require Northwest Pipeline
Company to accept gas from the subject well; however, in the
interest of resource conservation, I encourage you to take the
necessary action to allow Mr, Gililland to produce his well into
your system. :

an equal opportunity employer

e e



Page -
Mr. Steve Kitterer
September 9, 1986

I hope this information has been helpful in allowing you to
reach a decision concerning the subject well. Please do not
hesitate to contact me if you require further assistance.

Sincerely,
; g v
A A o
Jihn R. Baza

etroleum Engineer

cc: Daymon D. Gilliland

Donald G. Prince, State Lands and Forestry
D.R.Nielson

d}yJ.Firth
ell file .

0288T-92-93
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5 LEASE DESIGNATION AND SERIAL NUMBER

ML49492

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to dall new welis, significantly deepen exisbng wells below curment bottom-hole depth. reenter plugged wells. or to
dnlt honzontal laterals  Use APPLICATION FOR PERMIT TO DRILL form for such proposals

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

7. UNIT or CA AGREEMENT NAME

1 TYPE OF WELL

oiL WeLl ] GASWELL ] OTHER

8 WELL NAME and NUMBER

Paulson 23-2
2 NAME OF OPERATOR 9. API NUMBER
Tidewater Oil & Gas, LLC 4301930261
3. ADDRESS OF OPERATOR PHONE NUMBER 10 FIELD AND POOL, OR WILOCAT
1645 Court Pi., Suite 310 Denver CO 80202 (303) 468-0656 Greater Cisco

4 LOCATION OF WELL

rooTaces AT surFace. 330 FNL, 330 FEL - county GRAND
QTRMTR SECTION, TOWnSHIP RancE MERIDIAN NENE 23 218 23E STATE
UTAH
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN

/] NOTICE OF INTENT

{Submit in Duplicate) FRACTURE TREAT

ALTER CASING

Approximate date work will start CASING REPAIR NEW CONSTRUCTION

8/31/2006 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE
CHANGE TUBING PLUG AND ABANDON
D SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK

(Submit Onginai Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME)
Date of work completion
COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

RECOMPLETE - DIFFERENT FORMATION

OOo00000ooon
oO000O”80000

CONVERT WELL TYPE

D REPERFORATE CURRENT FORMATION
SIDETRACK TO REPAIR WELL
TEMPORARILY ABANDON

TUBING REPAIR

VENT OR FLARE

WATER DISPOSAL

WATER SHUT-OFF

Oooooood

OTHER

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Ciearly show all pertinent details inciuding dates, depths, volumes, etc.

1. Move in rig.

2. Run tubing to 920. (TD.) Cement casing with 150 cu. ft cement. Pull tubing.

3. Cut off casing 4 fi. below surface. Fill annulus with cement with 1" macaroni string. Weld on plate and dry hole marker.
4. Restore surface.

Cement is planned to be Redi-Mix or if not available, Neat Cement will be used.

APPROVED BY THE STATE
\ OF UTAH DIVISION OF
| OIL, GAS, AND MINING

006

Si JOOPERATOR DATE: & yAY
S - i BY: 2/, é{m/j (o b n
) - i : 7 S ’
“ (éfm c’/c .ﬁz;tﬂ;’/%{izad
NAME (PLEASE PRINTY R.E. KNIGHT e AGENT
SIGNATURE k&? (-CN\YN/ oare  B127/2006

v

{This space for State use only)

{512000) (See Instructions on Reverse Side)

AUG 2 9 2006



State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Paulson 23-2

API Number: 43-019-30261
Operator: Tidewater Oil & Gas, LLC
Reference Document: Original Sundry Notice Dated August 27, 2006

Received by DOGM on August 29, 2006

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment
operations. Please call Dan Jarvis at 801-538-5338.

2, All annuli shall be cemented to the surface.
3. All intervals between plugs shall be filled with noncorrosive fluid.
4, Balanced plugs shall be tagged to ensure the plugs are at the depths

specified in the proposal.

5. Surface reclamation shall be done in accordance with R649-3-34 — Well
Site Restoration. Evidence of compliance with this rule should be supplied to the
Division upon completion of reclamation.

6. All requirements in the Oil and Gas Conservation General Rule R649-3-24
shall apply.

7. If there are any changes to the plugging procedure or the wellbore
configuration, notify Dustin Doucet at 801-538-5281 prior to continuing with the
procedure.

8. All other requirements for notice and reporting in the Oil and Gas
Conservation General Rules shall apply.

- Y/
LA August 29, 2006
Dustin K. Doucet Date
Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 ¢ facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov



12/23/2003 ’

___Wellbore Diagram - 1263
API Well No: 43-019-30261-00-00,  Permit No: Well Name/No: PAULSON 23-2
Company Name; ORPHAN-NO RESPONSIBLE OPER
Location: Sec:23 T:21S R: 23E Spot: NENE String Information
Coordinates: X: 644433 Y: 4314725 String Bottom Diameter Weiﬁllt Length
(¢ sub) (inches) Qbift) (U]

Field Name: GREATER CISCO HOLI 60 8,625 c
County Name: GRAND SURF 60 6.75 18 60

HOL2 951 6.125 Y. €87 i~ [0, 844

PROD 874 45 135 874 [932

Cement from 60 f. to surface
Surface: 6.75 in. @ 60 ft.
Hole: 8.625 in. @ 60 f.

bg”twcef\ chlq'q' L/‘S/
Lo Qo.mu)((. €)= W & Sk

Cement Information
BOC TOC
String  (vsub)  (ftsub)  Class Sacks
PROD 874 0 UK 50
SURF 60 0 UK R I
Perforation Information
Top Bottom
(fs sub) (f sub) Shis/Ft No Shts Dt Squeeze
847 863

%7‘{/ (z'l.%;;\(‘l-‘?\: b4 Sk

Formation Information
Formation Depth Formation Depth
bxra 02
_CDMTN 820
_MORN 866 4
Cement from 874 fi. to surface < (- l\( @"‘)3‘87
Production: 4.5 in. @ 874 ft. - = 3.23927 %
13230
Hole: 6.125 in. @ 951 & Dol peshoot = «77/ C3'5437 3,3(/.u~) T po SAS
TD: 874 TVD: PBTD: ()é C,)QgLu,;( 77 /@-8&’?2) ([‘l‘s’) - /CLSkS

© Copyright 2001 ALL-LLC Page 1




N ¢ “

SUBMIT IN DUPLICATE®
STATE OF UTAH (See other in-

structions OR | g el T LIS IGNATION AND SBRIAL NO.

FES 9 1976
reverse side)

DIViSION OF &Y. o/NWAS CONSERVATION COMMISSION -
eAs.lulegg‘ C@iﬂ" ZZXO
Q. 17 INDIAN, ALLOTTBS OR TRISN NAME
W

ol GAS D
WELL WELL DRY Other

7. UNIT AGREENENT NAME

NEW WORK DEEP- PLUG DIFF.
WELL OVER EN DACK EESVR. Other §. FARM OR LEABE NAME

3. NAME OF OPCRATOR - 9 M /7'#
" ﬁl Zf;:z.d 9. well No. *x

“3. apoNEss OF OPERATOR = . - )
- e d . ND POOL, OB WILDCAT
_ 29 ko £ Hw T 10 3¢, Lot )5 TS S0 Tk,
4. LOCATION OF WELL (Repori location clearly and in accordance with any State requirements)®
At surface O ﬁ bd fr_ b ’/‘r b 1‘. né..‘-r., R., M., OX BLOCK AND SURVEY

OR ARRA
At top prod. interval reported below ,
At total depth ?£/p1‘. gE('fX;" To(/.g"jok
14. PERMIT NO. DATE ISBUED 12. ;;(:glx:: oR 13. sTATE

k3-019=T08 (ob BRAMD | UTH H
15, DATE SPUDDED 16, DATE T.D. REACHED | 17. DATE COMFPL. (Keady to prod. 18, ILEVATIONS (DF, RKB, RT, GR, ETC.)® | 19- ELEY. CASINGHEAD

fp=3-76 1)/ -3k 76 113~ - 7¢ wip7
. TOTAL DEPTH, MD & TVD . PLUG, B. T.D.s & TVD 24 1r MULTIPLE CcoMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

HOW MANY® DRILLED BY
57 28! bt 320 G0, Sk —> | RoTAR Y]
24. PROD G INTERVAL(S), OF THIS COMBLZETION—TOP, BOTTOM, NAME (MD AND TVD)* . WAS DIRECTIONAL
‘ SURVEY MADD
770
Y] Ao 63 .
26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED

TRo» 20

RECORD (Report all strings set in well)

CABING BIZE WEIGHT, LB./FY. DEP F (DY 1T T HOLE BIZE ] = - ~ CAMENTING MCORD —— — .. _ ! . aMOUNT FPULLED . __ ._
. N bo [di 4 ’[9: 15 ‘/(n
< &2 i by Sa S K.
29. LINER RECORD 30. TUBING RECORD
sizp TOP (MD) BOTTOM (MD) SACKS CEMENT® SCREEN (MD) F3¢4] DEPTH SET (NMD) PACKER 3BT (MD)
31. PERFORATION RECORD (Interval, sixe and number) 82, ACID, SHOT., FRACTURE, CEMENT SQUEEZE, ETC

Ir”r wg L‘: WA $ ;‘ ”aT f\p«v g¥7 DEPTR INTERVAL (MD) AMOUNT AND KIND OF MATSBIAL UsED
”963 -wure Q;ﬂyfg LER FoeT -

33.° PRODUCTION
DATE FIRAT PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping—aeise and type of pump)

Fls_

wELL aTATUS (Prodwoing or
shut-in)

DATE OF TEST HMOURS TESTED CHOKE SISE PROD’N. POR wATER—BBL. GAB-OIL RATIO
TEST PERIOD
— | I I
FLOW. TURING PREAS. | CASING PRESSURZ | CALCULATED OfL—BBL. GAS-—MCF. WATER—BBL, OIL GRAYITY-AP1 (CORR.)
24-ROUR RATE
—— | I
34. DIAPOSITION OF GAS (Bold, wsed for fuel, vented, ete.) TBAT WITNEBSED BY

. o . it - . 22 ’07,

33. LI8T OF ATTACHMEN

38. 1 hereby certify that the foregoing and attached information Is complete and correct as determined from all available records

SIGNED _ ! s _Jp2 R4 702 DATE aiﬂ‘_’liZé

y *(See Instructions and Spaces for Additional Data on Reverse Side)




10.

11

12.

13.

14.

15.

Orphan wells 10/1-3/2003

. Ten Mile Point — Measured TD 129 Yards , backside measured 14 yards.

Paulson 23-2 — Water @ 8 yards , Measured TD 284 yards.Casing cirm 14”
unclaimed pit. Wire cable.

Buckhorn Adak 14-1 — Large rusted white tank, garden hose from well head
To tank ( opened ball valve could feel flow). Unclaimed pit, casing cirm 14”.

Whyte State #2 — Pressure gauge on well head @ 65#. Valve locked.

Smith Whyte #2 — Fluid level @ 15 yards. Black oil. Measured td 19 yards
potential obstruction such as rods. Location has cement pump base. Open surface
casing w/ 14” cirm.

Smith Whyte #1 — Rods in top of casing uable to measure TD. Fluid to surface
Black oil. Cement pump jack base. Casing cirm 14”.

United Inv. — sits in shallow depression, TD 6’ , no fluid , 20’ from dry hole
CEOE Failing , casing 7.

State Losey — TD 215 yards, fluid @ 40 yards, hit something @ 50 yards.
Rusted 5 gallon bucket over top of open casing , This well was mistaken
For the State #1. prod casing 7 5/8” , surf casing 8 5/8 .

Old State #1 — measured depth 186 yards, backside measured 70 yards. Weights
Hung up coming out. Able to move production casing. Surf casing 8 5/8”
Prod casing 5 /2"

Western Crude Oil #3 — measured depth 285 yards , water to surface. Water
flowing Up production string and down backside. Surface and production casing
corroded. Surf casing 10 ¥%”, prod casing 7”. UTM 644814 ,4312713.

State #1 — Unable to locate wellbore possible buried under dirt. prior was mixed
Up w/ state losey , rusted barrels and equipment, found 7 % and 8 5/8” caps.

Whyte State #5 — cement pump stand and RR ties. Oil to surface, oil stained
Ground around tubing, casing and tubing covered with oily dirt, measured only
29 yards down tubing. UTM 644657 , 4314556

Crest 2-8 — measured TD 29 yards, water @ 10’ , 4 ' casing.

Escondito #1 — surface equipment , shed, open pit w/ fence , treater , leak in line
prior to reaching treater, 1 5/6” square head to close valve at well head.
Guage next to shed flowing into gas line showed 30# pressure.

Pioneer #1 — blown over shed, treater, butter fly valve at wellhead.
Measured well, tangled, knots, frustration, more knots, frustration,
Splices, dark, cold, rain, went home.



TIDEWATER OIL & GAS COMPANY LLC

1645 Court Place, Suite 301 Denver, Colorado 80202 (303) 468-0656

April 13, 2006

LaVonne,
I am return 2 {two) executed copies of the Assignment of Orphan Well

and Operating Rights. Hopefully, this should meet your requirements.
Should there be a problem, please contact me on (303) 327-7141.

Sincerely,

Tom Johnson
Office Manager
Tidewater Oil & Gas Company LLC

RECEIVED
AUG 2 9 2006

DIV. OF OIL, GAS & MINING




ASSIGNMENT OF ORPHAN WELL AND OPERATING RIGHTS

Reference is made to the abandoned oil and gas wells set out on Exhibit A, attached hereto
and madc a part hereof. These wells are referred to as the Subject Wells.

For the sum of one dollar ($1.00) and other valuable and adequate consideration the receipt
of which is hereby acknowledged the State of Utah by and through the School and Institutional
Trust Lands Administration (hereinafter the “Assignor”) hereby assigns, conveys and sells to
Tidewater Oil & Gas Company, LLC, (hereinafter the “Assignee”), the Subject Wells, including the
well bore, all casing or other production equipment appurtenant thereto, and such operating rights as
the Assignee may exercise pursuant to the oil and gas leases in effect on the date of this assignment
as set out on Exhibit A for the express purpose of properly plugging and abandoning the Subject
Wells pursuant to all applicable rules and regulations of the Utah Division of Oil, Gas and Mining
or other governmental entity having jurisdiction.

This Assignment is made subject to the terms of the existing oil and gas leases under which
the Assignor is the Lessor and the Assignee is the Lessee and grants the Assignee the right to
properly plug and abandon the Subject Wells pursuant to its rights under the current oil and gas
leases set out on Exhibit A under authority of said Leases. Assignee covenants, and this
assignment is subject to, the Assignee’s covenant to plug and abandon the Subject Wells within the
lease acreage during the primary term of the existing lcases and to comply with all bonding
requirements and operational requirements of the existing lease. Reference within this Assignment
to these leases shall not be interpreted as a ratification, confirmation or amendment thereof.

THE ASSIGNOR SPECIFICALLY DISCLAIMS ANY WARRANTY OR AGREEMENT
TO DEFEND TITLE TO THE SUBJECT WELL AND DOES SPECIFICALLY DISCLAIM ANY
WARRANTY THAT THE SUBJECT WELL IS FREE AND CLEAR OF LIENS AND
ENCUMBRANCES OR THAT THERE ARE ANY FACTS IN EXISTENCE AS OF THIS DATE
WHICH MIGHT GIVE RISE TO LIENS OR PRIVILEGES AGAINST THE SUBJECT WELL IN
FAVOR OF THIRD PARTIES. ASSIGNOR EXPRESSES DISCLAIMS AND NEGATES AS TO
PERSONAL PROPERTY AND FIXTURES: (A) ANY IMPLIED OR EXPRESS WARRANTY
OF MERCHANTABILITY; (B) ANY IMPLIED OR EXPRESS WARRANTY OF FITNESS FOR
A PARTICULAR PURPOSE; (C) ANY IMPLIED OR EXPRESS WARRANTY OF
CONFORMITY TO MODELS OR SAMPLES OF MATERIALS.

This Assignment shall be binding upon and shall inure to the benefit of the Assignor and
Assignee and their respective heirs, successors and assigns but is not assignable to third parties
without the express written consent of Assignor.

Executed this 5" day of April, 2006, and effective for purposes of plugging and abandoning
Subject Wells.

RECEIVED
AUG 2 9 2006

DIV. OF QIL, GA% & 500G




ASSIGNMENT OF ORPHAN WELL AND OPERATING RIGHTS

Page 2
ASSIGNOR: ASIGNEE:
SCHOOL AND INSTITUTIONAL TIDEWATER OIL & GAS
TRUSw MINISTRATION COMPANY, LLC
By: Kevin S” Carte By:
Its: Director I NN
LN
By: / \ A &
Thonkas A. Mitchell” X
Special Assistant Attorney General
Date: /(/////(0
STATE OF UTAH )
§
COUNTY OF SALTLAKE )
On the j("_/\'day of , 2006, personally appcared before

me Kevin S. Carter, who being by ffie duly sworn did say that he is the Director of the School and
Institutional Trust Lands Administration of the State of Utah, and the signer of the above
instrument, who duly acknowledged that he executed the same.

Given under my hand and seal this 2 E day of = , 2006
My Commission expires: Notary Public /
5:475;/20/0 Residing at: 445 78 Foxag/pue /DJ
Jaﬁ/a/w Uilla, UT 95723

* NOTARY PUBLIC
> ALICE K. KEARNEY
=D S5 S S,

s ission Expire
RECEIVE

AUG 2 9 2006

A T .\G
ng OF O D ke
Di\:.oi Lo, s A




ASSIGNMENT OF ORPHAN WELL AND OPERATING RIGHTS
Page 3

stateor (101gvado )

§
COUNTY OF wénwﬂ )

On the / 3 Mday of 41’/"(/( , 2006, personally appeared before me

Jamg s S Jnmea , who being by me duly sworn did say that (s)he
isthe __Monadetr of TIDEWATER OIL & GAS, LLC., and the
signer of the abov¥ instrument, who duly acknowledged to me that (s)he executed the same.

Given under my hand and seal this [3 Mday of 74’[) rel , 2006.
My Commission expires: 54 Notary Public

?\/“7/0(0 Residing at: /4’9/5 fdltv’f P/ HAY7C

Deawn Co 80107

RECEIVED
AUG 2 9 2006

DIV, OF QI GAS L airi




ORPHAN
WELL NAME
Westem Crude Oil Co. 3
Smith-Whyte State 1
Smith-Whyte State 2

State Losey 1

Pauison 23-2

EXHIBIT "A"

Attached to and made a part of that certain Assignment of Orphan Wells and Operating Rights
Dated April 5, 2006, by and between School and Institutional Trust Lands Administration and
Tidewater Oil & Gas Company, LLC

ORPHAN
WELL LOCATION

Township 21 South, Range 23 East, SLB&M
Section 25: SWNW

Township 21 South, Range 23 East, SLB&M
Section 25: NENE

Township 21 South, Range 23 East, SLB&M
Section 25: NENE

Township 21 South, Range 23 East, SLB&M
Section 26: SESE

Township 21 South, Range 23 East, SLB&M
Section 23: NENE

CURENT

API NUMBER SITLA LEASE NO.
4301911431 ML 49493
4301920271 ML 49493
4301920286 ML 49493
4301911539 ML 49494
4301930261 ML 49492

RT LESSEE

Tidewater Oil & Gas Company, LLC

Tidewater Oil & Gas Company, LLC

Tidewater Qil & Gas Company, LLC

Tidewater Qil & Gas Company, LLC

Tidewater Oil & Gas Company, LLC

OPERATING RTS

OWNER

Not Severed

Not Severed

Not Severed

Not Severed

Not Severed

RECEIVED
AUG 2 9 2006

.
LV 2




STATE OF UTAH

DEPARTMENT OF NATURAL RESOCURCES
DIVISION OF OlL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML49492

SUNDRY NOTICES AND REPORTS ON WELLS

Do not usa this farm for proposals to drill new wetls, significantly despen existing wells below current bottom-hola depth, reenter plugged weils, or to
drill horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME-

7. UNIT or CA AGREEMENT NAME:

8 WELL NAME and NUMBER:

1 TYPE OF WELL
OlL WELL casweLL []  OTHER Paulson 23-2
2. NAME OF OPERATOR: 8. API NUMBER:
Tidewater Oil & Gas, LLC 4301930261
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1645 Court P1., Suite 310 Denver Cco 80202 (303) 468-0656 Greater Cisco

4. LOCATION OF WELL

rootaces AT surrace: 330 FNL, 330 FEL - county: GRAND
QTRQTR, SECTION, TOWNSHIP, RANGE, MEriIDian. NENE 23 218 23E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
CcIDi
[] NOTICE OF INTENT (] acioize [[] oeeeen [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [[] aurercasin [[] eRACTURE TREAT [7] sioETRACK TO REPAIR WELL
Approximale date work wil start: [ casinG RePaRr [] newconsTRucTION [[] TEMPORARILY ABANDON
[} cnance To PrREVIOUS PLANS [[] oreratorcrance [] tuemne rRePaR
] crance Tuaing [/] PLuG AND ABANDON [ ventorFLARE
] sussequent ReporT [ crange weLL NamE [] puceack [] warer pisposaL
(Submit Originai Form Oniy)
[T} crance wew svaTus {T] PRODUCTION (START/RESUME) [0 warershur.oFF
Date of work completion:
[[] comminGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE ] omer
10/25/2006 O

[ converr wew Tvee

RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates. depths, volumes, etc.

. Movae in rig.

O~NDWN -

. Restore surface.

. Ran tubing string to TD , 881",
. Cement casing with 95 sx. cement. Pulled tubing.
. Cement to surface with 20 sx.
. Cut of casing 4 fi. below surface. Weld on plate and dry hole marker.

All plugging operations witnessed by Mark Jones, State of Utah Oil and Gas inspector.

RECEIVED
NOV 7 9 2006
I+ UIL. GAS & MINMG

NAME (PLEASE PRINT) R.E. KNIGHT e AGENT
SIGNATURE Kgi &Nl M oare  10/28/2006
a4
(This space for State use only}
(5ee instructions on Raverse Side)

(6/2000)
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